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Sustainability-related product disclosure
(as per Article 10 (1) of the Regulation (EU) 2019/2088 of the European Parliament and of the Council of 27
November 2019 on sustainability-related disclosure requirements in the financial services sector ("SFDR"), financial
market participants shall publish and maintain on their websites the following information)

Disclosure Requirement
SFDR Article 10 (1)

Disclosure

This Sub-fund promotes, among other characteristics, environmental and social
a) A description of the environmental or
characteristics, provided that the target investments’ issuers follow good governance
social characteristics or the sustainable
practices and qualifies under Article 8(1) of Regulation (EU) 2019/2088 on
investment objective;
sustainability-related disclosure requirements in the financial services sector.
The aim of the sub-fund is to achieve better scores than its benchmark (MSCI AC
World – Net Return Index in EUR), namely a below benchmark temperature
b) Information on the methodologies used to
alignment score, a combined weighted Scope 1 and 2 average carbon intensity
assess, measure and monitor the
(where Scope 1 refer to all direct emissions and Scope 2 to indirect emissions from
environmental or social characteristics or
electricity purchased and used by the issuer) and a higher `green to brown` ratio of
the impact of the sustainable investments
the portfolio (where “green” and “brown” refer to low-carbon activities that contribute
selected for the financial product, […]
to the transition to a low-carbon economy and to activities with a negative effect on
climate change, respectively).
b) […] including its data sources, […]

The ESG analysis of the target issuers relies on internal research activity
complemented with external research and data from specialised external providers.

b) […] screening criteria for the underlying
assets and the relevant sustainability
indicators
used
to
measure
the
environmental or social characteristics or
the overall sustainable impact of the
financial product;

The investment decision-making process integrates traditional fundamental analysis
with an evaluation of a company's environmental impact and other ESG factors
material to value creation. The process aims to identify companies that are
attractively valued and that integrate sustainability factors in the business model to
build a competitive advantage, according to the following approach: (i) the Investment
Manager apply exclusion rules to remove issuers involved in controversial activities
identified in the Sustainability Exclusion Policy available at the below link. In
particular, the Sub-fund will not invest in issuers involved in specific sectors (including
tobacco, adult entertainment, alcohol, defense, GMOs, fossil fuel); (ii) the Sub-fund
aims to achieve better scores than its benchmark, namely: a below benchmark
temperature alignment score and; a higher “green to brown” ratio of the portfolio. The
investment manager shall consider the development of the above mentioned scores
and indicators relative to its benchmark on an ongoing basis. Further to deterioration
in such scores and indicators, the Investment Manager may, depending on the
change in such scores and indicators, decide to partially or totally divest the
concerned investment, always acting in the best interests of the Sub-fund’s final
investors.
The Sub-fund uses the benchmark for measurement of the climate targets mentioned
above and portfolio construction process. The benchmark is not designed to promote
ESG characteristics. The investment process ensure that the evaluation of a
company's environmental impact and other ESG factors are properly taken into
account, as described in the above ESG investment process.

c) The information referred to in Articles 8
See above.
and 9; (i.e. pre-contractual disclosure)

Source of information: Prospectus LUX IM – Appendix C, Investment policy of the Sub-fund
Link to the Investment Manager’s Sustainability Exclusion Policy (mentioned above):
https://www.ubs.com/global/en/asset-management/investment-capabilities/sustainability.html

