LUX IM | ESG PICTET GREEN ECOLOGY
Sustainability-related product disclosure
(as per Article 10 (1) of the Regulation (EU) 2019/2088 of the European Parliament and of the Council of 27
November 2019 on sustainability-related disclosure requirements in the financial services sector ("SFDR"), financial
market participants shall publish and maintain on their websites the following information)

Disclosure Requirement
SFDR Article 10 (1)

Disclosure

a) A description of the environmental or This Sub-fund has a sustainable investment as its objective and qualifies under Article
social characteristics or the sustainable 9 of Regulation (EU) 2019/2088 on sustainability-related disclosure requirements in
the financial services sector.
investment objective;
ESG criteria are considered by the Investment Manager during the determination of
the investment universe and the portfolio construction processes. These criteria
include aspects linked to the environmental sustainability of issuers and their
b) Information on the methodologies used to
commercialization of environmental products and services (such as but not limited to
assess, measure and monitor the
products and services needed to support the transition towards a lower carbon
environmental or social characteristics or
economy, a circular economy model, monitor and prevent pollution or for example
the impact of the sustainable investments
protect scarce resources such as water) as well as social and governance factors
selected for the financial product, […]
(such as but not limited to labour and human rights, health & safety, shareholder
rights, board independence, executive remuneration). ESG criteria are measured
through ESG rating scores provided by reputable external ESG data providers.
b) […] including its data sources, […]

The ESG analysis of the target investments relies on internal research activity
complemented with external research and data provided by reputable external ESG
data providers.

The results of the ESG analysis are incorporated within the investment process as
follows: (i) exclusion of the target issuers involved in severe controversies (being the
involvement in: controversies which potentially infringe one or more of the ten
principles of the United Nations Global Compact, serious or systematic human/labour
rights violations, severe environmental damages, gross corruption and bribery) and/or
in specific activities (being at least chemical or cluster munitions, anti-personnel
mines, tobacco, gambling), as well as issuers deemed to be environmentally
unsustainable , in compliance with the investment manager’s responsible investment
b) […] screening criteria for the underlying
policy available at the below link; (ii) identification of companies that are actively
assets and the relevant sustainability
solving environmental challenges aiming to achieve a positive environmental impact;
indicators
used
to
measure
the
(iii) exclusion of the 20% poorly-rated issuers in the investment universe in terms of
environmental or social characteristics or
ESG characteristics and bottom-up security selection with the aim to adapt the weight
the overall sustainable impact of the
of the target issuers as a function of their potential to improve the risk return of the
financial product;
portfolio by systematically integrating ESG considerations along with fundamental
financial metrics. The investment manager shall consider the development of the ESG
ratings of existing investments on an ongoing basis. Further to deterioration in such
ESG ratings the Investment Manager may, depending on the change in the ESG
rating, decide to partially or totally divest the concerned investment, always acting in
the best interests of the Sub-fund’s final investors.
The Sub-Fund has not designated a reference benchmark for the purpose of the
Regulation (EU) 2019/2088.
c) The information referred to in Articles 8
See above.
and 9; (i.e. pre-contractual disclosure)

Source of information: Prospectus LUX IM – Appendix C, Investment policy of the Sub-fund
Link to the Investment Manager’s responsible investment policy (mentioned above):
https://www.am.pictet/en/globalwebsite/global-articles/company/responsible-investment

