LUX IM | ESG FIDELITY RE-WASTE
Sustainability-related product disclosure
(as per Article 10 (1) of the Regulation (EU) 2019/2088 of the European Parliament and of the Council of 27
November 2019 on sustainability-related disclosure requirements in the financial services sector ("SFDR"), financial
market participants shall publish and maintain on their websites the following information)

Disclosure Requirement
SFDR Article 10 (1)

Disclosure

This Sub-fund promotes, among other characteristics, environmental and social
a) A description of the environmental or
characteristics, provided that the target investments’ issuers follow good governance
social characteristics or the sustainable
practices and qualifies under Article 8(1) of Regulation (EU) 2019/2088 on
investment objective;
sustainability-related disclosure requirements in the financial services sector.
A wide range of environmental and social characteristics are considered on an
ongoing basis, including, but not limited to, climate change mitigation and adaptation,
water and waste management and biodiversity product safety, supply chain, health
and safety and human rights. The governance element of ESG may consider how an
b) Information on the methodologies used to organization and/or company’s leadership, executive pay, audits and internal controls
assess, measure and monitor the work. Specifically, the Sub-fund invests in companies that actively promote and
environmental or social characteristics or contribute to a circular economy as well as companies involved in the production of
the impact of the sustainable investments water and the recycling and treatment of waste. ESG characteristics are regularly
monitored and rated through ESG evaluation from external providers as well as
selected for the financial product, […]
through a proprietary rating system, the Fidelity Sustainability Ratings, on an A (the
best score) to E (the worst score) scale on sector-specific factors and a trajectory
forecast based on an assessment of expected change of an issuer’s sustainability
characteristics over time.
b) […] including its data sources, […]

The ESG analysis of the target investments relies on internal research activity
complemented with external research and data provided by reputable external ESG
data providers.

b) […] screening criteria for the underlying
assets and the relevant sustainability
indicators
used
to
measure
the
environmental or social characteristics or
the overall sustainable impact of the
financial product;

The results of the ESG analysis are incorporated within the investment process as
follows: (i) exclusion of the target issuers based on principles defined at the below
link: (ii) investing at least 70% of the Sub-fund’s net assets in equity securities issued
by companies which contribute to foster the circular economy; (iii) security selection
with the aim to include the companies with upside potential based on effective
governance and superior management of ESG issues, in accordance with the
investment approach described at the below link, as well as solid fundamentals. The
Sub-fund will essentially invest in securities deemed to maintain sustainable
characteristics. Sustainable characteristics are defined, as mentioned above, by
reference to a combination of different measurements such as ESG ratings provided
by external agencies or Fidelity Sustainability Ratings. Further details on the
methodology applied are set out at the below link and may be updated from time to
time.
The Investment Manager shall consider the development of the ESG ratings of
existing investments on an ongoing basis. Further to negative changes in such ESG
ratings the Investment Manager may, depending on the change in the ESG rating,
decide to partially or totally divest the concerned investment, always acting in the best
interests of the Sub-fund’s final investors.
The Sub-Fund has not designated a reference benchmark for the purpose of the
Regulation (EU) 2019/2088.

c) The information referred to in Articles 8
See above.
and 9; (i.e. pre-contractual disclosure)

Source of information: Prospectus LUX IM – Appendix C, Investment policy of the Sub-fund
Link to the Investment Manager’s sustainable investment approach and methodology (mentioned above):
https://www.fidelity.lu/sustainable-investing/sustainability-at-fidelity
https://fidelityinternational.com/sustainable-investing-framework/

